This is a translation of the Official Arabic version of the Trading Rules of Abu Dhabi Securities Exchange for 2006. In case of any discrepancies, the Arabic version shall prevail.
Trading Rules of Abu Dhabi Securities Exchange for 2006
Article 1:

These instructions shall be referred to as "Trading Rules of Abu Dhabi Securities Exchange (ADX) for 2006" and shall come into force effective the date specified by ADX Board of Directors.
Article 2:
In these guidelines, the following words and phrases shall have the meaning assigned to each of them hereafter, unless the context requires otherwise:

	Authority / SCA
	:
	The Securities and Commodities Authority

	Market / ADX
	:
	Abu Dhabi Securities Exchange

	Board of Directors
	:
	ADX Board of Directors

	Chief Executive
	:
	ADX Chief Executive

	Securities
	:
	Shares, bonds and promissory notes issued by joint stock companies; bonds and promissory notes issued by federal or local governments, public authorities and public organizations in the UAE; as well as any other local or non-local financial instruments acceptable to SCA.

	Broker
	:
	A company licensed by SCA to carry out the business of financial brokerage and entered in the ADX Brokers Register

	Broker's Representative
	:
	The natural person who is appointed by the broker to represent him in providing securities brokerage services at ADX and who is registered in the Brokers' Representatives Register.

	Brokers' Register
	:
	The register held by ADX to keep all information related to brokers operating at ADX

	Trading System
	:
	The trading system in use at ADX

	Brokers' Representatives Register
	:
	The register held by ADX to keep all information related to broker representatives operating at ADX

	Authorization
	:
	An application submitted by a customer to a broker requesting and authorizing the broker to execute a security buy or sell transaction in accordance with specific conditions established by the customer as per the provisions of these Guidelines.

	Order
	:
	An order entered by a broker to the Trading System to buy or sell a security in favor of its client or portfolio.


Article 3:
a. Trading at ADX shall be carried out through brokers. Trading transactions are confirmed by entries made in ADX records whether manually or electronically.
b. Entries in ADX records, whether made manually or electronically, and any documents issued by ADX, shall be deemed as a legal evidence for the trading and ownership of the securities set out therein on the date of such records or documents unless proved otherwise.

Article 4:
a. A broker may only trade in securities in favor of its customers, after making an agreement with them stipulating the rights and liabilities of each party.
b. A broker shall dispose of the funds and securities of any of its customers only according to the applicable legislations and provisions of the agreement signed with the customer.
c. A broker shall include in the agreement to be made with its customers, any information, details or conditions required by the applicable legislations and resolutions and as a minimum, shall include the following information:

1.
Name and address of the broker and customer;

2.
The services to be provided by the broker to the customer;

3.
The commissions to be paid by the customer to the broker;

4.
Types of authorization under which the broker may execute the customer's orders;

5.
Declaration of the risks associated with trading of securities as per the format approved by ADX; 
6.
The customer's information as decided by ADX including, without limitation, the customer's income, business and investment objectives.

d. The broker may not, by virtue of any agreement entered by it, restrict its liabilities set out under the applicable legislations or obtain exemption from such liabilities. Any condition to the contrary shall be deemed as null and void.
e. Any provisions in the customer agreement to the contrary of the applicable legislations shall be deemed as null and void.
Article 5:
a. It is prohibited for the broker to enter any sell or buy orders in favor of any of its customers, unless upon authorization from the customer for the same.
b. Customer authorization shall be made in writing, and may be issued by telephone, fax or email.
c. It is the broker's duty to prove to ADX that it has authorization from its customer. Furthermore, it is the broker's responsibility to obtain the customer's signature on the written authorization form, record/ archive the authorizations issued by telephone; verify the authorizations received by fax or email and keep copies of the written authorizations.

d. An authorization must include the customer's name, the security name, the transaction type (buy or sell), the number of securities, the price, as well as the authorization date, time and validity.
e. The broker must enter the buy and sell orders to the Trading System as soon as it receives the authorization from the investor, provided that entry shall be made according to the authorization receipt priority.

f. The price set out in an authorization shall be a certain price not to be exceeded in case of buy or below in case of sell, or as per the market price.

Article 6:

a. It is prohibited for any natural person to enter buy or sell orders to the Trading System unless they are registered in the Brokers' Representatives Register.
b. Disregarding Paragraph (a) of this article, a customer or any of the broker staff may enter orders to the Trading System whether online or through any other software provided by the broker for this purpose, provided that the conditions and regulations set out by ADX in that regard are not violated.
c. The broker shall be responsible for all orders entered to the Trading System in accordance with Paragraph (b) of this Article.
Article 7:
a. The broker shall notify its customers of the transactions made in their favor as soon as such they are executed, or as per the agreement made between them.
b. The broker must send to the customers a statement of account showing their securities and cash balances and the transactions executed in their favor at least once every month, unless the agreement made between them stipulates a shorter period.

Article 8:
Trading transactions are executed at ADX according to the Trading System User Manual issued by the Chief Executive. The Chief Executive may amend the manual as necessitated by operation requirements and developments at ADX.
Article 9:
a. It shall be prohibited for the broker to carry out any action aimed at providing a misleading and untrue image of the price of any security or its trading volume in a manner that affects the reaction of demand and supply at ADX.
b. It shall be prohibited for the broker to enter any order into the Trading System or execute any transaction for any of its customers if such entry or execution is to the contrary of paragraph (a) of this article. 
Article 10:
a. The broker may not enter any order in the trading system on any security, if the execution of such order may cause a breach of the Articles of Association of the issuer or any applicable legislation in the U.A.E.
b. If any order is executed to the contrary of Paragraph (a) of this article, ADX may oblige the broker to re-sell or re-buy the relevant securities or any part thereof to reinstate the same position as before execution of the order.

c. If the re-sell or re-buy amount according to Paragraph (b) of this article exceeds the amount paid by the customer according to the contrary order, the relevant broker undertakes to transfer the excess amount to ADX. If it is less than the amount paid by the customer, the shortfall shall be assumed by the relevant broker.

d. The actions referred to in Paragraph (a) and (b) in this article shall not prevent ADX from taking the necessary disciplinary actions against the violating broker.

Article 11
a. The broker shall verify the ownership of its customer of the relevant security before entering the sell order. 
b. The broker shall pay the value of sold securities to the account of any of its customers less the deductible commissions and fees, within a period not exceeding the end of settlement day specified by ADX, provided that the value shall be paid by cheques duly issued in favor of the customer bearing "To the order of the first beneficiary" stamp or through transfers to the customer's account. The net value of the sold securities may not be paid before execution of the sale transaction.

c. If a customer does not request receipt of the value of its sold securities, the broker undertakes to credit such value to the customer's account with the broker, latest by the end of the settlement period for sold securities.
d. The buying customer undertakes to settle the value of the security bought in his favor before execution of the transaction. However, the broker may execute the transaction, at its own responsibility, before payment by the customer.

e. If the buying customer fails to pay the value of the securities bought in his favor along with the commissions within the settlement period, the broker may, upon approval of the Chief Executive, sell the relevant securities. In case of any resulting profit from the sale, the broker undertakes to transfer the same to ADX. In case of any resulting loss, it shall be assumed by the relevant customer.
f. On performing cash transactions with its customers, the broker must adhere to the applicable legislations pertaining to anti-money laundering.

Article 12:
Telephone conversations recorded between the broker and the customer are deemed as evidence of authorization in case of any dispute between them.
Article 13
The Board of Directors, upon approval by SCA, shall set the trading days and the timing of trading sessions at ADX.
Article 14
The Board of Directors shall set the minimum and maximum price limits from the previous closing price, provided that such limit shall not exceed the cap set by SCA.
Article 15
Trading at ADX shall be made on the basis of single security and its multiplications unless the Board of Directors resolves otherwise.
Article 16

a. Listed securities shall be priced in UAE Dirham and as per the price ticks specified in the User Manual referred to in Article 8 of these rules.

b. Board of Directors may approve pricing securities in any other currency other than the UAE Dirham if it deems appropriate provided that such securities are issued in a currency other than UAE Dirham.

c. Board of Directors shall determine the price ticks of the traded securities in a currency of other than the UAE Dirham.
Article 17
The broker's representatives and staff shall only be allowed to trade in ADX listed securities through the broker for which they work.
Article 18
a. A broker may only trade in securities in favor of its own portfolio through itself.
b. A Broker who trades in securities in favor of its own portfolio shall mention that in its agreement made with the customer.
Article 19
The Chief Executive may revoke the effect of any transaction upon calculation of the closing price of a specific security, if the execution of such transaction was meant to affect the price of such security.
Article 20
a. The broker may request ADX to modify the Trading Account number for a specific transaction if an entry error occurs.
b. ADX may take all actions and request any documents it deems necessary to verify that an entry error has occurred.

c. Requests for modification shall be submitted within 30 (thirty) minutes from the end of the trading session. When necessary, the Chief Executive may, upon SCA approval, approve the modification requests submitted after the above time frame.

d. If ADX finds out that the Modification Request was not made due to an entry error, and it was meant to generate profits or avoid losses for a specific investor, such default shall be subject to the disciplinary actions and penalties imposed by ADX.

Article 21
a. The Chief Executive may cancel any transaction during a trading session due to a technical failure of ADX systems.
b. ADX shall not be responsible for compensating any brokers or investors due to any cancelation made in accordance with Paragraph (a) of this article.
Article 22
The brokers shall observe all the regulatory, administrative and technical procedures set by the Board of Directors and the Chief Executive to regulate the trading process at ADX.
Article 23
Any provisions included in ADX regulations or any Board resolution to the contrary with the provisions of these rules, shall be deemed as null and void.
